
RUMAN I A AS A DEVELOPMENT MODEL

BV

Amalendu B. Guha

fntennat ional  Peace Resear"ch Inst i tute,  Oslo
Chair  in Conf l ic t  and Peace Researoh- Tlniversi ty of  Oslo

I . fntroduet ion

One of  the many disastrous consequences of  the Cold V/ar is the

perspect ive in which Eastern Furope has been interpreted. Most

of  what has happened has been interpr"eted ooi i t ical ly in the

framework of  the East-west conf l ic t ,  as a oart  of  a strategic

game played from Moscow, wi th the countr ies of  Eastei .n Europe as

pawns" An analyt ical  fnamewonk has been constructed within which

every move from, between, or wi th in these countr ies has been

understood and evaluated in terms of  i ts  balance-of-power rele-

vance. This is not to say that there has been no reference to

the "masses" -  but  only insofar as their  act ion and neact ion woulc l

weaken or? strengthen the oower of  the leaders,  in other worcls

insofar as i t  has been strateqical ly relevant.  Tn addi t ion to

this,  both camps have developed a considerable expert ise in per-

ceiv ing veny clear:ry -  and wri t ing i t  up even more clear ly -  what

is ueak and urong on the othen side. r f  anything is good i t  is

not seen, i f  i t  is  seen i t  is  not  wr- i t ten uo, and i f  i t  is  in

fact  wr^i t ten up, great care has been taken to at t r ibute i t  to

anything but the system.

Among the intel fecl-ual ,  ideological  and pol i t ical  casual t ies

this fname of reference we note thnee important perspect ives

Eastern Europe:

First ,  the north-south element in the east-west conf l ic t  in Eurooe.

The extent to which western European imperial ism had penetrated

into Eastern Europe is armost forgotter today, pant icularry by

the youngel :  generat ion.  The Russian Revolut ion of  Octoben 19I7

made the border of  the soviet  union a barr ien,  but the Ea.stern
F,rnnna:n ^nr ' - tn ies remained oDen to penetnat ion:  f ragmentedevul l

of
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- fure of  rhat  k ind can be destroyed, as i t  was by and af ten the

war.  Yet i t  tencls to have a l i fe af te:r  death:  such a structure

may cont inue as cul tural  imper ia l ism, as communicat ion imperial -

i  s im- and FFr t races ief t  orr  the minds of  neonle -  neonle who were

pert  and pdrcel  of  j t  and who came to r ,egard i t  as natural  ,  how--

ever mrrch they might have been ideoLogjcal lv opoosed to i t -

Henr-e -  t t r i  s  nhenomenon is imnortant rrot  onlv fon histOni cal

reasons, but also in ondel t  to understand the Dresent.

Seeond, Loday is afso largely forgotten that Easlcr 'n Eur^opean

countr ies,  part icular ly those to thc south,  ofFered 1-heir

pooul  a1- icrs corrdi t ions qui te s imi lar  to those forrnd in large scg-

ments of  the so-cal led Third World today. Leaving Afr ican col ln-

t r ies aside (because of  the veny speciaL condi t jons that obtain

on that cont inent) ,  i t  is  v i ta l  to understand that condi t ions

in I laster.n Europe were not rz€fy di f  fer .ent  f rom what is found in

Lat in America and Sout l - r  and Southeast As i ,an ccuntr ies todav. Onl-v
^-3,  yeays ago, what is today referred to as the Third Wonld lay

l isht  opl .s ide fhe dnni .qfon of  capi ta l iSt  \nJestern EurODe -  i t

\^ /as not something unfortunate but abstract ,  located at  a con-

verr ient  d istance.

Thtr ,7,  and most important:  j t  j  s  e 'qr ia l l .7 conveni  ent ly f  o: .got terr
' i  haL the processes that took place i l r  Eastern Europe af ter  VJor ld

V/ar l I  are re1ated to the two l -os L p,ersDec*i  ives just  ref  erred -Lo.

There ar. 'e many ways in vrhich to regarcl  these probiemsl but the

fact  fhat  they resul ted in considerable improvement for  the

masses i r r  most of  these countr ies means thev must have relevance

for Lrs today.

Tn sho::-b:  we have in Europe, in a concentrated form, had the

ent i re ivor ld drama commonly r"eferred to as the ' rNorth-South

problem'r .  We have fal len prey to fa lse consciousness which has

lrrar le l ls , l isresard i ts s: ' .srr i f icance. We ] ia.ve seelr  the efemenL::  ( - , r :

i rnper. ia l ism with under.develooment as i ts consequence, and revo-

lut j -on wi th subsequent developments,  but  we have fai led to let

i t  enter oun body of  learning. The highly relevant exper iences

made by Eastern European countr ies in th is connect ion,  fon good

and for"  bad, f ror :n the days of  exDosure to l r iestern imperial ism to
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the problems of  contemporary social ism in Eastern Europe have

not been neglected; but in the West they have not been srudied

systemat ical ly for  their  re levance to countr ies underdeveloped

bv imrrer ia l ism i -nd:rr  nnrrntr ieq t r . rz ino f6 enter a sel f -sustained,  uvur

process of  real  development.  This is doubly t ragic:  we cannot

af ford to lose any important exper ience when i t  comes to im-

onoving the condi t ions of  the masses in the maior i tv of  the

countnies of  the wonld today, nor can we af ford forever to see

European neighbors in the naruow and old-fashioned perspect ive

of the Cold War.  Fon the sake of  both wor ld development and al l -

European coopenat ion,  other perspect ives are needed.

To do some thinking about th is we need three types of  data,  and

other theory.

Finst ,  we require informat ion about the countr ies in Eastern

Europe be f  oz,e these processes started, when the' /  were st  i l l -  under

the sway of  imper ia l ism, and largely maldeveloped. Such data

woul-d have to be from before the war,  s ince the war i tsei f  was so

destruct ive in that  part  of  the wonld that  any data f ro in the

immprl i : fa nncf-T^7rF nonjnr l  r . ,n, , ' l  A ni , ,n a €r- l  
-^ ^^n-n^^+',JOUrcl  g l  ve a rar se perspec L L Ve .

Second, we must show that these countr ies real ly were in the same

^i+"-+i^-  ^t- ient i r rp- l rz qnF:kr 'no- :e \ ror \ \ /  m,an\/  oF fhe darrelnning>l Lud.L-t \J l l  I  ADJ uuLr vur)  oyucl^ l i tBt  d> VCI y [ tqrry v-  LrrL --  r - - . -

countr ies today. For th is we need recent data f rom these coun-

tr ies,  and we have to show that the social ist  countr ies in Eastern

Eunope before the war could be located within that  c luster.  A

graphical  presentat ion rvoul-d do, wi th deueLoptng county, ies today

as a c luster having pre-aar Eastez.n European countr ies not too

far f rom i ts center.  The var iables should include not only

informat ion about whene thr:  countr ies are located in terms of

socio-economic development,  such as increased consumption of

mater ia l  and non-mater ia l  goods, but also var iables that  ref lect

the posi t ion of  these countr ies in the wor ld structure.  fn short ,

te l  
- l  

i  no not nnl  r r  ahorr t  r rnder"r lprzol  r - rnment ,eq r .nmmonl rr  . r . rn.eirzor l  of  ^r rvL vrLLy uuvu L ur luLr uEv9avyt l lsrrL evlruLrvuu vr ,

but also about imperial ism.

Third,  we need data on trow much Eastenn European countr" ies achieved,

in terms of  the vaniabfes commonly used today to discuss develop-

ment pnoblems. In,  say,  a 30-years per iod,  including processes

that also may be descr ibed as t r revolut ionary",  
;ust  how far is

i t  Dossihle to come?
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Obtaining these three types of  data certainty seems within the ran-

ge of  the possible.  Here we shal l  do i t  for  one part icular

COrrntr .v in F;1 ctonn Frrnano Rrrm:ni ,a -  f t ihrz f t11pSnia? Paf* ' l  . '  he^:rrqe( \u l t ta l l  Lut  I  o l  L !y u=!quDc

i t  meets the cr i ter ion of  recentty having been where der"relooing

countr ies are now; part ly because this was the country that  could

most ea: j ly  be studied, for  purely pract ical  reasons. 0f  Co,- t r^ t r  r

i t  is  tc be hoped that other"s wi l l  do s imi lar  studies for  other.

Eastern European countr . ies.

Then, the problem of a theor1' .  lo ' . . ; l :at  exl ,ent  can one infer

that what was possible f  or  Rumani a s i :u- . i  a l  s, t  be possible f  on

developing countr  j -es today? Why was i t  l : , -st l  -= ior  Pumania,  and

vrould more or less the same development \ - - . ; . ' -==:. . . :csible under

other c i rcumstances as wel l? We are thus cc: t : l : : . - .1 i r . i -h three

najor theoret ical  pz 'oblems: why did what l4r lmed - : .  - . - r : . : ;  a take

place ,  to what extent are these factors or mech= l ' i  sn- : -  e:  - .  c;  L ie ,

and to what extent would a development of  that  type take place

anyhowr so that 30 years hence LDCs wi} l  be where Rumania is novi ,

or  beyond anyhow? And behind a1l  th is lunks a fourth problem:

which were the less applauded consequences of  the development that

took place, and to what extent can they be avoided i f  the process

f s to be apo-L i  ed c lsewhere i

The purpose ol  th is art icfe should now be clear:  not  only do we

want to t ry to learn something about development by studying one

case that seems to be of  re levance far outside i ts own European

borders;  we afso want to gain nevJ perspect ives on the other hal i

of  Europe and thereby on al l  of  Europe.

Connr"etelv:  what we shal l  do in th is paper is a t r jangular arsess-

ment i  a comparat iue study of  Rumania in l93B with sone reDresen-

tat ive developing countr ies of  South and Southeast Asia,  and

Lat in America in 1968, and a diachz,onic socio-economic deueLopment

study of  Rumaniain l93B with Rumania in 1968, i .e.  across one

generat ion gap. Hence, i t  wi l l  be a study in t ine and space wjth

cclmnir '  i  qons he jng both ver. t ical  and hOrizontal  .  l '1ore napt i  err  I  anl  v.r rvr  f  l rvt t  Lqr.  I  lV!  q pU! LiUU!q, 
-y 

)

we shal l  focus on (a) r , rhether the economic structr-rre and level-  of

Rumania in the year 1938 pnior to hlor ld War I I  the(peak year,

in terms of  capi ta l is t  economic progness for Rumania,  as fon

aimost al l  the countr ies of  the wor ld) real ly were aLmost equiua-

Lent to the prevai l ing economic structure and levet of  most of  the
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above Thind Wonld countr ies of  the above two cont inents jn 1968,

or (  b )  what character izes th i r ty years of  Rumanianclevelopmr:nt  ,
(c)  how was i t  brought about,  and (d) whether the socio-economic

measures appl ied by Rumania dur ing the post- l iberat ion per iod

unt i l  recent ly also appty to the countr ies under study in I96B

and onwards, wi th in the l imi ts of  the speci f ic  h istor ical  and

socio-economic condi t ions and perspect ives.  These four topics

wi l l  be the subjects of  sect ions 2 )  3,  4 and 5,  nespect ' ively.

2.

2 .r .

Rumania 1938

For our comparat ive stuc, , '  r , 'e hal 'e taken

L2 in South and Sout: . -east  i -s,a,  and L7 in Lat in America -  on

which general  stat ist i :a l  ia:a are avai lable.  The social  struc-

ture in these countrres in i96B resembles that prevai l ing in

Rumania of  ;93E. wi tn ei ther bourseois- feudal  e l i te al l iance or

mi l i tary el i te at  the head of  the state power wtr ich is manipu-

Iat ine statenower.  We have had to exclude Afr ican countr ies of

1968 fnom our study because thein development levels do not cor-

respond to that  of  Rumania- l938,

At tho heoinn"--  ^c +r-- ' -  ^-ntrrnrz- Rrrmanie had en aor ' ' i  cul- turalnL LrrE ls5al l r r r i lB ua Lt la-)  ucirLur y,  ^\ul ld l r rc l  l rd( l  

:1\ ,  

dH| L

ovennonlr lat ion : r 'nondino tr  Errnonean st :ndAf.d-- '  which can alsolg lvyvulroLur 'vvlLfg

be said for  most of  the developing countr ies today. Overpopula-

t ion (a relat ive term) is character ized by populat ion growth

surpassing the resource gncwth and product ive resource ut i l iza-

t ion at  least  to balance i t  or  improve the consumption Ievel .

Even in the late 1930s, overpopulat ' ion predominated in Rumania

and the nelated south-central  countr ies of  Europe; according to

Doreen Warniner,  I 'whatever the histor ical-  reason for the develop-

manf nF r i6n-aSSed afeaS in th iS r"egion marz harre been -  thei fr  u5lvrr  r r rq-y rrqvL uusrr  t

nresent d- i lemma iS an incfease in noTr; ' l  F+- i^^ ' ,1-- ;^1- t rOr laCk Of!urr l t l lq !J qtL r t lufLuJL r l l  puyu!qLIvl l  wl t lu l t ,  r

industr iaf  development,  is  being dniven into rural  and urban

oceupattons of  a Lou pnod.uet iu i t r" ,2)  The occupat ional  shi f t

f rom rural  to unban areas, f rom agr icul tural  to highen product ive

industr ia l  and service sectors,  is  a "progressiverr  phenomenon

but to the occupat ions of  low product iv i ty i t  is  a regressive one

This t rzne nf  *^1-;-1 j+.-
r r r fD LypE uJ_ f l r \ /uf  f rLy rb >L*--  - f  r  ,_r_. ._

todarz Tho structural  v io lence which st i I I  nr .edominates in the_v'  - -

Eeonomic sty,ucture and deu eLopment LeueL :
LDCs 1968

Genez,al  eompar. i  s on
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- r l ra l  

netro-
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T,:nn' l  nnr l  \nrrn<* -*-  geols l  e,
known as t 'boier" ,  com-
or is i  ng less than Leo ofr '  - . - - -  "b

the whole populat ion,
was the dominant c lass

Structural  v io lence pre-
dominant and acute wi th
the aDnraoximate struc-
f t rn: l  nnmnnci  l - . 'n-  ha- i  

- - .
el11te /  -o )SUI I  lCl  enCy

level  about lSeo and the
rest  of  about 83% be-
longing to the below sub-
subsistence categony

\^)Domi-nance of  French
(German in the north)
ntt  1 .J-rrna :mn hc tha rrnlr :n

el i tes,  in almost every
walk of  l i fe:  Nat ional
cul- ture suf  f  ered much 9 )

s imi lani t ies between Runania-L93B
Ameriean LDCs- 1968

Asian and Lat in Ameriean
LDCs-l968

Mrt l f  - i  -n:ntrr  qtrnl-a-r  rur  L f  yq!  Ly oy b L Ul l l  l l l  bui l tut

m-r l '1 t .an\ /  d l . i1-at^neh'rn rn

others

Asneni an qentor.  -  r"r i  th the

except ion of  a few oi l ,
cclnner -  harrx i  te and t  in
r ich countr ies,  predomi-
nant in the nat ional
economy

rstr . ia l  sector st i l1
r ;  -Drocessing and semi-
: -^- i : t  g:  general iy dt

' : " : -^- t 'nO qt :OC
-  "  Y -  l )

i lcr . . .  : : : . lerc ia1 relat ions
1:.  -  : : / . :  : : :  ard inport
: ' r l : . . . :e.s l . i i th the econo-
: , ic  n€:rc:ol-e s ar id Western
o.^-  i  - -Aqfat ion- , .  . -L

Landlord bourgeois ie
l -at i fundistas in Lat in
America and zamindars in
fndo-Pak-Bangladesh sub-
cont inent wi th new emeng-
i  no I  :nr i  - l  nrrJ hnrrnor.ni  e i  e -

compris ing between 0.  5eo
and l9o,  con-trols most
social ,  economic and
pol i t ical  power

With a few except ions t ike
Tran, Venezuela,  Argent ina
(n i  I  .and :oninrr l  t r rnel ' l  r r

nich) most of  the countnies
lrave social  e l i tes varying
from 0.5 to 3eo, social
arrf  +r^rann\t  larrol  dnnrrnr 5!  vuy

within the range of  l0- lSea,
and the rest  being thrown
below the subsistance
leve I

Dominance of  Spanish,
Br i t ish and French, and
later Amenican cul ture
among the social  e l i te and
intef l igentsia -  in the
no qnenf i  rze f  nrmcn ncr l  on' i  p q-

which st i l l  nemain as de-
pendencies though there are
al-so t rends of  rebir th of
nat ional  cul ture.

T-,- i

;co
; :C
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2 .2 .  Populat ion structuy,e

A cornparat ive study of  the v i ta l  stat ist ics of  Rumania for  Ig3B

and for 1968 shows an upward var iat ion of  the gnowth rate -  f rom

l.  0t+ eo to r  r3eo, arthough the bir th rate rvas higher in 193 B than in

1968. Such populat ion growth in Rumania (rvhi le in the developing

countr . ies, in contrast ,of f ic iaf  ef for ts ar.? being concentrated to

reduce i t  )  is  c lue to two reasons: a )  the r . -qher.  ceath rate in

l -938 in comparison with 1968; and b) the r : :1,rc j , r : - t ion cf  str ict

ant i -abort ion laws in 1967 ,  fcr  a r 'orced populat icn gr.ovrth,  to

create a numerical ly strong Rumanian nat ion.  lhe average annual

rate of  populat ion grovrth in the Lat in Amerj-cai- .  cc,rni , r ies in

1960-68 was general ly much higher than that i r ,  the r .s ian countr ies

- the highest being Venezuela in Lat in America v" ' i th 3.7t  and

Thai land in Asia wi th 3.3so; the lowest being the case of  Argen-

t ina wi tn l -4eo. s imultaneously,  the bir th rate was the highest

in the case of  Pakistan inclLrding Bangfadesh -  4.9eo, more than

double Rumania's in 1968. Rumania had the highest infant montal i -

ty ( i .e.  mortal i ty befor,r  the age of  one year)  in rg3B, which,

however,  had been reduced great ly by 1968, Li fe expectancy in

Rumania of  1938 was almost at  the same level  as in the major i ty

of  the Asian developing countr ies in l .a6B, but wi th in a peniod

of 30 years i t  has incneased fnom 42 vears to 66-71 years.

Except ing Bol iv ia and Hondunas, l i fe exDectancy is more than
50 years in 1-he Lat in American nat ions,  even reaching the level

of  65-72 in lJruguay in 1968. But,  unfortunately,  in the Asian

nat ions i t  is  below 50 years,  wi th the except ion of  a few coun-

tr ies,  and barefy reaches 3t  years in the case of  Burma (see

Fig.  2) .  This fower l i fe expectancy is at tn ibutable to mal-

nutni t ion and lack of  proper medical  faci l i t ies.  Fie.  1 shows
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Fig. 5. Per capita production and coorumption rituation (in tcrrnr of GDP).
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Fig. 6. Correlat ion of agriculture & industry ( including bui lding and construction).
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Fig 2. Infant mortal i ty & Life expectancy situation ( in years)
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Fig. 3. Total and pcr capita annual ratc of GDP growth,
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the dist inct ive binth and death nate tnends in Rumania in 1938,

eompared to LDCs in 1968 and again to.  Rumania in 1968 -  in a

three-dimensional-  presentat ion Rumania of  1968 shows a remar-k-

able decrease in both the rates against  1938, but the develop-

ing countniest  s i tuat ion,  wi th the except ion of  a few, nemains

st i l l  worse in 1968.

2.3.1 .  Eeonomic grouth

During the yeans 1960-68, in the seconC decade of  economic develop-

ment,  Rumania sustained an average annua- qrowth rate of  l -1.Beo.

f t  thus surpassed by 2. tJeo the growth r .a ' :e c i  . ran,  which tops

the l is t  of  the developing countr ies;  a: .d : ' . '  I1.5eo that of

Ur.uguay, which stands at  the bottom vr i t l  cn_.. '  C .  ?) . .  Again,  thr-s

rate is about 5+ t imes that of  the l -owes:- t r1-ac: , j . {s ian developing

countny,  Burma. fn th is growth-r ; r te lo:  . ' l : " . : : ._: :  rndustry contr i -

buted gneat ly wi th 2I  . ,  I9o,  whi le asr:c. j ' : , j fe 's share i r . ias a nodest

2.6eo. This was even ]ower than nost c i  : :e de' . 'e lcoing nat ions

under study and just  double the nat. : ra.  looul . - i r ic- ;n growth (see

Fig.  4) .  Duning these years per capi ta economic gnowth in

Runrania,  in tenms of  GDP, wa- f  f  -  
,  v:h i le i t  was even negat ive in

case of  f i - ,donesra and t l ruquay, and was 5.9eo in the case of  f ran

the highest of  - the develooine countr ies concerner l  (see Fig.  3) .

Rumania.r  s t regl-ected agr icul tural  sector exper ienced a Iowen growt l - r

rate though her:  agrar ian mas ses sacr i f  i  cer i  muclr  ,  ar ,d c()ntr ibutecl
mater i : ' l  I rz m^re tOr t rvJ bui ld ing a '  social ist  industr ia l  base.
But the overal l ,  h igher economic gnowth rate enabled her to

emerge from the below-subsistence leve1 of  the f i rst  hal f  of  th is

century and assure the basic needs of  food, accommodat ion,

sani tat ion,  and educat ion to almost g|eo of  her populat ion.

2.3.2.  Gz,oss Domest ic Pnoduct/Gr.oss SociaL produet

fn Per capi ta GDP stat ist ics,  Argent ina and Venezuela (1968) sur-
pass Rumania by $rsr and $zt+0: re spect ively.  rn the f  i r .st  case
this js due to higher wheat product ion and l ivestock growth;  in
the second case, due to higher oi l  revenues. But in comparison
with 1938, Rumaniats total  GNP increased f ive t ines and per capi ta
GNP four t imes in 1968. Llhi le most of  the Asian countr iesfper

capi ta GDP was below $ZSO ( lowest being Bur-ma with $70) and the
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re lat ively v;el l -p laced Lat in American countr ies below $700,
Rumania's per c:api ta GNP (GDP data being non-avai f  abl_e) was much
better as against  the Asian nat ions and sl ight ly better than the
Lat in Amenican nat ions (see Fig.  s) .  But one shourd not be
mesmerised by the fouf play of  the "per capi ta GDp'r  d imension.
Though in the case of  a few devel-oping countnies th is f igure
seems to be rosy,  in fact  i t  is  not  so.  The great burk of  the
GDP in these countr ies is concentrated in the hands of  the l -ocal
el i tes and the uS-dominated mult inat ional  corporat ions;  the
distr ibutable gross product to the publ ic is far  less than shown
in the stat ist ics.  About BOet cf  the ,Dopulat ion in the above
developrng countr ies i . "7erre 1i . " ' ins c l : : te borCerl ine of  subsistence
(as thal-  of  l rnai i ;  c i  1933 ) ,  1- :e 4=? fei , . . . 'een : :he pr iv i leeed and
the dor. jnatel  )e i iq r : .uc:_ i l_:er.

fn 1967, pen capi ta corsumption i r ,  Rumania,r jas $527. This was
rower than that of  Venezuel-a ($700) and uruguay (s539),  whire
more than twice that of  colombia and Malaysia,  and seven t imes
that of  rndia.  However,  the comparat ively better picture of
Lat in American nat ions is due tothe investments and reinvest-
ments of  the t ransnat ional  conponat ions which, however,  gradual ly
but systemat ical ly repatniate their  prof i t  s out of  them.

2.4 .  Economg by seetors

Rumania,  a l though pr imari ly an agr icuf tural  country in 1g38, was
st- i1 l  super ior  in industr ia l  act iv i ty to the relat ively developed
Lat in Aner ican and the poor ly developed Asian developing countr ies
of 1969 ( t t re 1968 data not being avairable in th is case),  wi th
the except ion of  r raq. rn Rumania lg3B, industry contnibuted
39eo to the Gnoss Domest ic Product ( to which petroleum dr i l l ing
and oroduct ion contr ibuted substant iat ly)  whose share in lg6B
increased by 22eo. The share of  agr icul ture in Rumanian economy
was down to 1/5th in 1968, as against  armost l /3rd in rg38. The
share of  industry nanged between 1/ lOth and 1/Sth in the economy
of the Asian developing countr ies,  wi th the except ions of  r raq
and rran (where oi1,  as extract ive industry,  contr ibuted much)
and between r /6th and l /3rd in the economy in Lat in American
countr ies,  wi th the except ion of  chi le (account ing fon 62eo
because of  copper mining as extnact ive industry)  in lg6g. Agr i -
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Fig. 4. Growth rates in agriculture & industry.
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Since industry and agr icul ture are the mai-n economic branches,

we shal1 discuss onlv these two branches.

In 1938 Rumania had 63.zeo potent ia l  agr icul tural  land out of  the

total  area of  the country,  but  only 42.5eo arable tand under cul t i -

vat ion.  Then only a meagre port ion of  151400 acres were under

. ' - - - i  - -+-- i  ̂ -  .  a7 .3qo of  the land was forested ,  which helped her toL rv l r ,  a

r lerrol  nn :  r \yra\anerr^1r q I  r rmhan i  nr l r r  qf  nrz i  n 
' l  

: f  er .  \zpFrtq
yL vo

The agrar ian nelat ion in Rumania of  l93B was most ly feudal  and

semi-f  euda1. Agr icul ture was also pr im-i t ive,  character ised by

nr. imit i rze tnnl  s and ' l  ow nnoduct iv i tv ner ' rp. i_ar desni te extensivev".

fer t i le land. Then Romania had only 4049 tractors (mechanical

seeders,  rotary hoox, chemi-cal  fer t i l iser spreaders,  mechanical

snyaA\/F7rq and r l r rsters -  naiz.e r-onhincs -  mntcrr .  r 'om}rr 'nes -  combines
,  

r r rv Lv!

for  s i lage plants,  etc.  were completely absent)  t t rus qiv ing an

arable area of  2493 physical  uni t -ha pen tractor. ' lo taI  agrf-

cul tural  product ion was veny low in 1938. By 1968 i t  had in-

creased considerably:  about 5 t imes in the case of  wheat,

2 t imes for.  notaf  oes -  l0 t imes for.  susar l  heets -  and I  l -  t imes

for sunf lower seeds; the only except ions were bar ley and beans,

whose product ion have been reduced by fand transformat ion for

other cnops (  see Table 2) .

Higher uolume and pez, capi ta erport  and impori  of  a eountry does

not necessaz, iLy eonst i tute the parametez, of  eeonomie deoeLopment,

s ince a sel f - re l iant  economy avoids forc ing ef for ts for  expont

ancl  imnont nnomotion. 0i f  nnndrro ' in-  nnr lnfpiss l ike SaUdi Arabia,uILF

Tpen- . ) r r  f raa r- ' : . ,o = ' . isher"  116lrrme :nr l  npr.  r . :n- i ta pwnopt ( f l f fe
l I  qIr  

t  v!  I r  qV l l toy l laVE q l i ! r1 -^u!  d- tu /ur  uqyILu s Pv! L \uu!

to oi l  exports )  and importrr  (due to ' r luxury" i tems for the el i te)

-  but  th is does not show their  real  economic s i tuat ion and growth.

On the other hand, a country wi th a wel l -provis ioned and wel i -

d istnibuted internal  market may in real i ty have the stnonger

economy. Higher and balanced pnoduct ion and consumption level ,

matched brz a hisher rate of  accumul-at ion distr ibutabl-e to al l -

sectors of  economy proport ionatelyr  may welI  const i tute the para-

meter of  a tnuly heal thy economy.
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Table 2

Crcrnq

Tot: l  nr"odrrc 'u: ion
( in thousands tons)

1938 1968

Y 1A l  a nAF hArr1. :n
P--

( in orr intals)

1933 1968

Wheat

Maize

Barley

Bean s

Potat  oe s

Sunf lower

Stro:n haot

-^^A^JUCU D

S

2629.9

4( i55.5

601.8

204.4

]317 .  B

48.4

392.5

L2725.6

1237 .6

532.1

83.7

2873.5

127.5

3BlB.5

10.3

10.4

7 .2
q?

77 .2

8.7

I53. s

t6 .9

l l .J

I9. l

6.4

93.1

l l+.0

209.1

Sourc e : Stat ist icaL Pocketbook of  the Social ist  RepubLic of
Rumania,  Directorate of  Central  Stat ist ics,  BuclLarest  ,
1971 

'  
pp.  204-207 .

AII  t l ie industr ies in Rumania of  1938 had the structune of  f ree

enf ov.nv. i  coq HOweven: w€ lack suf f  i  c ient  data tO shOw exact ly

the Dr ieva i  I  i  no nr.ndrr  r . t  i  nn r le lat  ion.  Producers I  and consumers I

goods in 193 8 were only about 6eo and L7qo ,  and }ator orcduc1- iv i ty

in industry about 1/Sth of  the I96B-6,q l -evel .

Except ing petroleum dr i l l ing and product ion

and i rcn and stee] industry on a med ium scale ,  i : i .ere :^. iere no

basic or key industr ies in Rumania.  This is a: i ' - r rat iorr  s imi lar

to that  st i l l  prevai l ing in some of the Ce,, 'e l : :  r rg countr ies.

Due to lack of  state sector in the econonyr ro or ior i ty was given

to develooins basic industr ies in the -nvestrent p6l in.r  nr  tho

corrnt i .v.  Pr. . 'vate entr ,enrenFrrr iq.r l ' . r l rc,  ^cr . te;r t rated on immediate-

lv  nr"oFi tahle I  iohf  inr i r retz. ips r^rhich r ' ia ldod hiohen neturns.

Foneign capi  La-r  was centered around oi l  dr i l l ing and product ion

in the Prahova val ley region only.  Among the foreign monopol ists

Dutch-Shei l  and Caltex had the biggest share;  and Ploiegt i  and,
Resi la were the two main industr ia l  centers of  the corrntry.

,

Rumania in 1938 had no industry for  chemical  fer t i l - izers,  pest i -

c ides,  tyres,  t ractors,  s:ean or elect : : ical  Iocomotives,  motor

vehr 'c les- hicve' les- r  adio scfq- " f \ i  qeJ-q- electr ic washine machines,  v!uv s!  ru
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refr igerators,  sewing machjnes, etc. ,  nor for  machine-bui ld ing

industr ies fon i ron and steel ,  petroleum processing, chemicals

and bui ld ing mater ia ls.  Her crude petroleum product ion jn 1938

was hal f ,  and methane gas product ion fess than 2o,o of  present

level- .

2.5.  Accumulat i .on and inoesrmenr

A higher rate of  accumulat ion and investment assutres a highen

rate of  economic growth.  Again,  egal i tar ian distr ibut ion of  the

resul t  of  the growth in every corner of  the country and to al l  the

social  strata helps create a society of  equal i t ; '  and equi ty.

The Govt.  f  inaf  consumption expendi t ' :ne in the countr ies unt ie i :

study here is below L7eol  in the cases of  fndonesia and Mexico i t

stands at  only 6eo, due to the very weak posi t icn cf  the state

secton. The shane of  f inal  pr ivate consumption expendi ture is

the highest in Indonesia (90e")  and fowest in Malaysia and

Venezuela (59e") .  Again,  gross f ixed capi ta l  format ion was the

lowest in Indonesia (only gqo) and highest in Thai land (23e0) ,

whi le in a major i ty of  the countnies i t  nanged between LTeo and

20eo (  see Tabl-e 3 )  .  But for  a highen rate of  economic gr.owth the

accumulat ion of  capi ta l  should stant f rom 25eo of  the GDp. fn

1970, i t  was 30eo of  the social  product in Rumania and approxi-

mately 3Beo in the case of  Japan.

Due to lack of  adequate geological  surveys, l i t t le is known about

the developing countr ie,s '  natural  nesource po-er, t ra ls.  Their

investment pol ic ies must be directed towards discover ing new

resources; and a planned and proport ionate development wi l l  be

necessary to make the development ef fect  fe i t  equal ly by the

common people in al l  parts of  these countr ies.

2.6.  Indiuidual  consumption

In Rumania of  193B, as in the present-day developing nat ions,

wealth was concentrated in the hands of  a few el i tes.  The major i ty

of  the populat ion was l iv ing at  below the subsistence level ;

indeed from the point  of  v iew of  calonie and protein intake, at

the sub-nutni t ion level .  The pen capi ta consumption level  of
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some essent ia l  f  ood nroducts \ ras as foI lov, ls:  meat -2I  r1 i .q,

mi lk and mi lk prcduct s -  118 ,5 l i t r .es ,  sugar -  5 ,3 k;g,  i :nd

eggs -  67 pieces, and t i rese increased - to 31,5 k,q,  130,c i i t r 'es,

17, B kg and 130 pieces, respect- ively,  i r  Ig6B. 
f  0 )

2.7 .  Social  and eul tuy,al  standay'd

The distr ibut ional  aspec.t  of  ccor l i ) r r1y is helpful  in evaluat ing the

degree of  social  wel fare or weI l -being. Western af f iuent society

has, to a certain degree, solved the problem of consumerst  goods

product ion;  however,  i t  has fa i led to ef  f  ect  i ts  proirer : l i  s t r i -

but  ion,  and therefore passes through cont inuou: idelog i , :a1 , - r ises

in which rramendment ef  for tst t  t ry tc counrer.  1: l - r is  ideolcgicai-

bankruptcy temporar i l .7.  A sociai ist  soc iet . . ,  . -  e .  g.  l iumania - .  ] ia s

more or less solved the problems of  basic cons,_ip,pf  i6rr  neeCs. I {ow-

ever,  ideological ly i t  is  t rapped in a "dogmatic c j l -c l_e" f r .om

which i t  cannot escape i ,ecause or i ts leadershipt= acceptance of
I tdeath of  nevolut ion" wi th the v ictory of  revorut ionq ancl  any

attempts at  internal ly reforming the sociaf  structures,  through

dialect ical  methodsr in hopes of  solv ing st i l l -exist ing contra-

d ict ions,  are looked upon as rrcounter:-r 'evolut ionrr  .  The develop-

i tg society,  on the other hand, is f ight ing on two fronts:

f i rst ly,  for  survival  at  the subsistence 1eve1, wi th the social

goals of  solv ing the basic huinan needs -  food, housir ,g.  c lothing,

and f  inal ty heal th and educat icn;  and seccndiy '1-o j isccver wi th in

i ts own socio-econornic con1 ext  a nevr ideolog.;  of  cevelopnent and

distr ibut ion whic i r  can ensure a social-  barance , , , ' i th equi ty,

eoual i  t iz  -  ,end f f  eedom.
- -J )

rn onder to show the standard of  social  anc crr i tural  l i fe of

Rumania of  1938 and 1968 as comparable to tnat  of  the develot ing

Asian and Lat in American nat ions:  we shal l  examine the (a) food

consumption level ;  (b)  pr ice behavior;  (c)  the level  of  medical

and sani tary faci l i t ies rendered to the people;  and f inal ly

(d) the level  of  educat ion.

Food consumption. Rttmania of  1938 was an undenfed country:  mai-

nutr i t ion af f l ic ted about B1eo of  the populat ion.  This was not

because of  overpopulat ion or comparat ive underproduct ion of  food

grains,  but  because of  the agrar ian system. A few of  the
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t 'boierrrnobi l i ty  appropr iated most of  the agr icul tural  grain

produce, part  of  which they would sel l  on the intennal  market,

t  re r .est  he j  no deSt i  ned fOr avnnnJ- Tho nrrpr.h:  s i  no noigef Of theluuL vurrrE; y.

r l r -nal  nonulat iorL was so weak (as in the nr esent-darr  devefon- '  nsY"y"-*- /

nat ions) that  they coul-d not af fond to buy wheat on the open

market.  The conmon food of  the rural  populat ion was "mamal igart
(boi lded malzef loun) wi t t^ '  sal ted f ish or gar l ic  and mi lk or sour l

mi lk.  Smoked porkfat ,  f resh frui ts l ike grapes, pears,  apples,

and cheap home-made wine would contr ibute much to the dai ly

calor ie intake. Al though Rumania was one of  the granar ies of

Southeastern Iurope, most of  the populat ion was l iv ing at .  below-

normal consumption levels.  Rumania of  1967 has assured an

adequate general  food and clothing consumotion levei  to hen

enl , ina n.nrr ' l  at inn -  anart  ' r . r ' l  I  r -oe' l  v s r lv ins hou: ins andY-' . ,^ . .5-

clothing problems as wel l  as the basic social  need =.  JFrom the

standpoint  of  dai ly per capi ta and protein requirements,  Cai Iy

supply of  both the l te lns exceeds the minimum necessary for  main-

fainino n^rm:} heatth by ]Beo -  shown in Fig.  7 -  of  the Asian' ' ^ -"-_ 'b

developing countr ies under study, only Malaysia could assure i ts

populat ion the necessary ?200 calor ies per day in 1967; and

even ther i :  per capi ta protein consumption fel ]  short  by l -5eo.

Indones ia '  s  l - .ome product i  orr  and in.port  s coul-d cover only B 5 eo of

the calor ie- intake and J4eo of  the protein needs I  for  I raq the

f igures were B7eo and B6eo ,  and f  or  f  nd ia B6eo and B 5 eo 1 respect ively.

The general  food si tuat ion of  Lat in America is compar.at ively

better than in the Asian develooing world.  Argent ina and

. inrron:rr  lp:r l  -  r , r i th A\/er lAoe .Fyl  n-rn j t . :  a: lor . io and nr.otein con-
'v ! f ,u.y" '1, ' "

crr--- l - . '^n aF 130'a and 133"r. ,  and 131? and lAooz nocno,-r- i ' , reIy.  OUt
'  

* ' , -

of  the 15 countr ies of  Lat in Aner ica studied here,  9 are above

the calor. ie-r .equirement level  and 7 are above the pr.otein-need

l-evel .  fn Lat in America,  the worst  s i tuat ions are those of

Ecuador (wi th respect ive f igures of  84'o and 76e"),  Bol iv ia (86e"

and l9e") ,  and Hondunas (87e" and B2e").  More than hal f  of  these

countr ies under study have at ta ined sel f -suf f ic iency in respect

nf  qf :n lo fnn6l  and fat  consumption; yet ,  because of  the exist ing

social  and distr ibut ion structure,  the benef i t  of  such sel f -

re l iance in respect of  food grains,  does not in fact  neach the

major i ty of  the pcpulat ion.  Argent ina and Uruguay export  a con-

sidenable cua^+- '+- '^^ "L:-ra keeoins their '  oraTrr  nclnrr lat ions bel-owL uJrv Vqul lL I  LIg>, WiI IJL ---  - r - - -O - . - -* I  vWll  yvPura L

subsistence Level  (see Fie.  7) .
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Fig. 7. Corrclation of pcr capita availability of cal'orie and protein (as rolatcd to physical need -
FAO/WHO reference standard).
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Fig. 8. Number of inhabitants per physician & pcr hospital bed.
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Fig. 9. Educational status: litcracy vs sccondary and tertiary education.
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Health '  Tnsuff ic ient  avai labi l i ty  of  proper? medical  and sani tany
benef i ts,  accompanied by poor pharmaceut ical  products and lack
of necessany medicines, is a majon concern in the deveroping
countnies.  rn the case of  avai labir i ty of  physic ians,  nurses,
ancl  hospi ta l  beds, Lat in American developing countnies in 1g66
were much betten of f  than thein contempolrary Asian counterparts,
and wonse than Rumania of  1938. As an extreme contrasr we can
ci te examples of  Nepal ,  Tndonesia,  and Afghanistanrwhere there
was one physic ian pen 41r200, 29,500 and 21r400 inhabi tants,
respect ively;  one nurse per B5rB00, gr600 and 33 r100 inhabi tants,
and one hospi ta l  bed per 6rg50r rr4s0 and 5r810 persons in 1966
as compared iv i th Angent ina,  wi th one physic ian per 130 inhabi*
tants;  one nurse fon r20, and one hospi ta l  bed for 160 Densons

in the same vear.  This also coyaresnondc to the s j tq41. loh of

Rumania of  1966 (see Fie.  B.)

Publ ic heal th and sani tat ion was misenably poon in Rumania in

1938. Thene wel?e only 331763 hospi ta l  beds and T.B. sanator ia

nl aces fon a fnta ' l  ncrnrr l  at i -gn 9f  I5.6 mi ' l  I  innq: f  hpr"crv}.s*s-^or l  or  IJ.  o ml-** ,_, . , ,  were very

few materni ty homes. l93B Rumania had only 2.2 beds per l - r000

inhabi tants,  and one physic ian pen l - r900 inhabi tants -  the total

number of  doctors,  excluding pensioners,  being only B r23 4 in
the : ) , .p-r^r :?-  n.  -1 '  

l -2)
r - -  , :ak year.*  '  Most of  the pharmaceut ical  products

were imported fron the Western countr ies.

However,  publ ic heal th and sani tat ion neceived act ive at tent ion

in social ist  Rumaniafs economic planning. In Rumania of  I96

there wet?e 7.7 hospi ta l  beds per l - r000 inhabi tants ( the tc, tat

number of  beds was 1681115)and one doctor per 676 inhabi tants 
r^\

( the total  being 29,959 -  thnee and a hal f  t imes the 1938 fevel f l '

Educat ion.  I l l i tenacy st i11 predominates in the Thir .d World.

Only Argent ina,  Uruguay, and Costa Rica have l i teracy nates of
rhn"a Qno.-  . '  6 nnmn:r. :h l  a tO that Of the devel  onecl  eOUntf  ieSevtr lyur sv!v LlrqL vI  Lt lu uuvurvygu 9\

Bunma, Phi l ippines, Sni lanka, Thai land, Bnazi l ,  Colombia,

Ecuador,  Mexico,  Nicaragua, Panama, Panaguay, Peru and Venezuela

have mor:e than 50eo l i terate persons. Asian developing countr ies

lag behind the Lat in Amenican countnies:  Afgiranistan and Nepal

have onlv \en and 99^- r .esnectr ' r re ' lv-  nf  I  i terate inhabi tants.  In,  
" )  

urvuf j ,  vr  r r



erad"t-ct , i { l i  c f  j i i r teracy i r^!anka has ach:-eved tremendouse progress

4J,, \  of  the adi t i t  ^oopulat j .on has completed formal pr imary eCucat ion

an,L '1 5i1 has conpleted secor: .dary 1eve1 educat ion.  The bottom case

is i lepal- ,  vrhere only 1; ;  af  the ad"rr l t  populat ion has completed

pr imary eclucat ion,  and secr;nclary school  graduates comprise a

microsccp j .c minor i ty.  The Phi l ippines, Costa Rica, and Peru have

lretween " ; ,*4 ' l  of  t t re adul t  populat ion wi th ter t lary 1evel  educat i .on.

I lg,9 shows the conelat ion of  l i teracy and secondary and tert iary

educa' l j "on combined in the 1960s in which Rumania is bettered by

A.rgentina and Uruguay.

The stmcture of  educat ion in most of  the countr ies under study

- i  s st i l - l -  ef feet ive,  being lnsuff ic ient ly or iented tov, 'ards technical ,

med ica- l .  e ag;ronomical ,  and natural  science sub j  ects .

Tn. over hal f  of  the 29 countr ies discussed here,  more than 50%

of the graduates or studenis are enrol led in f ine arts,  humanit les,

lavr,  soeial  sciences or pedagogy .  The percentage of  graCuates

and students enrol led in glg: lgeel i4g,  medical  scienee, natqral

scier-Jcg and agr icul ture. ,  res.pect ively,  J- ies below 2O",1,  wi th the

except ion of  Chi le,  3olombia,  Ecuadcr,  a: :C Perup betoir  23' i  wi th

the exceir l ,  i  orr  nf  f  i r ro n- ' l  v  an j .  :e iO-,+urJ.u vA\/ \ . | r  uavr:

H,rradrrrae . i lhr  j " l  nr i  
-* , , .  

T 'n. :a- : r - -  i - . '  -Ac-an+i . -a l  
. -

I IUIIUUJ.qOt LlJAIJalJ lUt L- *  - !  - ' .=+;:L t  Ga- -LJ-GUv- 'ElL,  .

P r i  c e s.  The development gap betweer:  the capl ta l :st ,  social ist

and the de-reloping nat ions is corr t inously increasi : rg instead of

being rei iuced or wlped" out.  Pr lce f luctuat ions d"ue to uncontrc l led

inf lat ion in the Western wor ld,  d l rect ly and ind" i rect ly af fect ing

the devel-oping nat ions,  has worsened the purchasing power of  the

averc. l .ge c i t izen of  the developing nat ions,  where real  incomes have

rema,neo. either almost equal or have grown very l itt le during the

per loo. 196t-1969. Among the developing Asian and lat in American

nat ions,  the lnf lat ionary ef feet  of  pr iees dur ing th.e above per iod,

was the highest in ihe case of  Brazi l  (47' ,1) ,  fo l - Iowed by Ch1le

with 26lL anc indonesi?. .  (15.4f") ,  India (6r4 ' ) ( , ) ,  whi le the lowest was

Guatema. la wi th 0,7; : .  |  |  )  F.umania,  however,  fo l lovrs a pol iey

charac"ber lzed" by uir i form pr ice f ixat ion a. :ed stabi l izat ion,  wi th

the malntenance of  p: : ices of  the basic consumption objects at  the

l-owest ievel ,  throughout the country;  permanent control  and

guldance of  the pr ice structure (1n rarhich social  value dominates

over the market lng prof i t - root ivated actors )  I  and oecasional  pr ice

ad"justments through sl1ght upward and" d.ownwa.rd, variations according
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to salary structure and consumption trends. For th is reason,
i t  is  not  possible for  inf lat ion to inf i l t rate into and af f l ic t
Rumaniar s eeonomy. Since the veveloping cointr ies have no def i -
n i te pol lcy of  pr lce f ixat ion and control  mechanism, because of
the 11bera1 nature of  their  economies, they are easi ly suscept lb le
to the price fluetuations of the d.eveloped market economies, and
are as yet incapable of assuring an economically secure l ife to
their  people.

? Economic s1;ru3iure ard d. , , 'e7. :cnent LeueL: Rumania L938-196 B

' . ' ' -  l '  
-  - ratr j - -  - r ' l  ^-^c^- 

: : - - . - ' *d
' i . . . ] . .=\ ' Icd 'L-Ll l 'Bc' l ! t j \ 'Ul l>,J-LlCL-. .Y>-c.-=

some posi t ive and some negat ive steps - :3s*tr i 'e in the sense of

goal  or ientat ion fon imnnovement of  the : rLa: - r : ' , '  c f  l i f  e of  the5--^

majoni ty commonner?s, negat ive in the sense of  s ' lb jeci : i r r€:  pro-

cedural-  and hasty implementat ion of  quicklv-ado::ed :ec:s ions

and measures.  0f  the important measunes implemented since l94B

and onwards, let  us br ief ly enumerate the fo l lowing, b '1 :er iods.

Per iod I  (1948-1959) -  in i t ia l  chase of  state caottal isn

- Nat ional- isat ion of  such key economic sectors as mining, manu-

factur ing,  banking, insunance and transport  services;

-  introduct ion of  central  p lanning for planned and proport ionate

sectoral  and regional  developrnent;

- : r innt inn nf  ant i - inf latorv meAsrryles to reDai-  the economicqrr L r  f  r1!  rq Lvr 
J l l luqoul  9o uv

damages caused by Wonld War I I  and i ts af termath,  as wel l  as by

r lnn"ahtc - in +he nost- l  r 'benat ion vears:  a l  SO h,rr f  ied int fOdUCtiOnyvJu juuro,  q

of voluntary Peasants Associat ion,  and later on compulsory

col l -ect iv isat ion in agranian secton without creat ing suff ic ient

consciousness among the land-hungryr relat ively conservat ive

no: e:  nf  c
vvquqrr  L u.

Peri .od f I  (L959-1965) -  second phase of  state capi ta l ism

(or,  in Rumarr ian terminology, of  construct ion and development
of  technical  and mater ia l  basis of  social ism)

^rt  ont :on of  own wavq and means (based on the sDec' i f ic  economic. , -"r

son' i : l  nn- l  i t ic ' ,a l  c ' r r l  t r r r"al  :nd oA.)or 'Fnhical  condi t ions of  thet  eu !  ,  qrrv 
Svvair  

qP

country)  of  bui ld ing soeiaList  stnuetuz,e and superstructure on
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Rumaniqn : ;o i .L ( the approach being hat 'nony through d' tuersi t ies,

i .e.  wi th in the f ra inework of  CMEA and \{arsaw Pact agreernents,

but on the pr inciple c, l  estabf ishing independent external  anC

economic relat  ions wi th a1l  cor.rntr ies i r respect ive of  soc ia l  ,

ec()nornic,  and pol i t ical  systems, on the basis of  equal  foot ings);

-  strengthening of  party control  over the mass organizat ions and

m>anl ni  nnnr j  1rn*- ' r rn.  =n,l rcalrJ ul  Pr uuuu L lurr  !  o lLu

-  funtherance of  inCustrv,  wi th the creat ion of  newer capaci-1,y

and extension cf  product ion,  as wel l  as complet ion of  col lect iv i -

sat  ion relat  ion (  now termed a s I 'cooperat  iv j -sat  ion' t  )  in agr^ i -

cul ture.

Pev,tod I i I  -  th i rd phase of  state eapi taLtsn ( i966 and onuards)

-  
r r  

:  l l  \

(or the stage of  ' tmul t i la l -eral l l r  oe\ , ' i r l : ; 'e i  : . . r ta l i : l  : . . ' . l ' , , " - - '
:nnn-,r ' in-  fn . . rantrr  r -h ier  r i iC, : l :e / ] :a. . : . 'o. .  : . - )

" , , ,6 vul  L-y 

'

-  concret isat ion of  the str .ucl-ural  ar  r - : ' : ' . :  l :  . .a:-oar3 c ' r /eF tne

superst : ructural  or  inst i tute:  1: . .  - i : : - . - ' ra: 'at ' .s  (  - r r r .ough bureau-

crat isat ion and technocra1- '  sa:  t : : .  )  ;

-  e l iminat ion of  contradic i , rc i - : ,  r€- ' r r?: l  t re forces of  product ion

and the relat icns of  r roCu:t ion,  tetween ur.ban and rural  areas,

between int . ' l lectual  anC physical  labor,  etc.  I

-  achjevement of  th is al l -nound or mult i lateraf ly-developed

society by 2!00 A.D.,  to serve as a t ransi t ion ground towards

enter ing the ul t imate phase of  communism.

These, t l - ren,  are the bas i  c steps of  the development strategies

Prrm=ni = hi-  
^ ' rnqrtar l  r l t tz . ino f  ha l :cf  nrr :n j -on nonf rrnrrr \utLtqrLrG r IoD Pul  Jucu uuL rr l t3 u rrL ru!)  L yuq! Lsl  !s l r  _ui  y.

3.2.  Productt  cn cost  and socic.L eost

Liberal  econonis-r-s occasional ly conpl  a in that  cost  of  product ion

is higher in the social ist  econonl , ) /  t l ' .an tn the capi ta l is t  one.

Sometimes this is t r -ue because' i ,he social ist  economy has to main-

tain a fu l l  employ'ment pol icy,  despi te t t ,e econcmic ef  f  ic- iency

of lowt- : r  and Less employment combined with a higher intensi ty

of  }abor in the capi ta l is t  economy. Apart  f rom the contr ibut icn

of raw mater ia l  and capi ta l  ,  the cost of  product ion j -n a

social ist  economy includes the contr ibut ion of  labor" social l ; '

necessj tated. The contr . lbut ion of  th is necessary sccral  -abor

is almost equivalent to aDerage L<tbon cost,  rat l .er  i l .a: .  a.a!g-nal

labor.  cost  which forrns tne basrs cf  market Drr  ce- i : -x" i -  -cr  or
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evaluat ion of  the social  labor enbod: 'ecl  intc the commodity.  in

a social ist  economy, payment tc the labor includes, besic ies the

quant i ty and qual i ty of  iabor -  input into product ion,  a lso the

eLement of  needs of  a worken and his fami ly to maintain and

improve his socio-economic standard as wel l  as the sociaf  cost

or social  benef i ts for  improvine the publ ic or social  ut i l i ty

services .  f  n a capi ta l  is t  economy i t  is  the s-1,ate which obtains

this social  cost  through taxat ion,  but in a social ist  economy i t

is  automat icat ly included in the product ion.  Ai though set up on

the r :an' i  ta l  i  s t  mndpl f  ho State SeCtOf indUS-l_r ieS Cf the derz. . ' l  on-v ! ruvLvr f r ruuoL! tgo ut  L i lg ugvgrvy

i tg countr ies of  Asia and Lat in America t ry to ref lect  part  of

th is sociaf  cost  in the cost stnucture of  product ion -  which the

proponents of  manlcet economy at tack as t reconornic i r ref f  ic iencyt t .

Fiowever 
'  

occasional  state subsidies grante. l  by c levef oping .oi j . : ; -

: r ies to some publ ic ut i l i t ' . ,2 but semi-publ ic enterDrises f r>r

c:"ea1-- ;c,n : i  so: ia1 r . ' l - r ies l l r  ut t f - t :s are ai :c : r" i l_rc iseo by

' : : - .esc- 2:{ : : la:- := : l  " , . - j_t-?: . :  ; : : l : l : . . . ' " ,  . ; : - . .1 r-r-Eize the social
- . '=- ' -a ' - : -  : . - -  T"-= .  ' . -= - '^- ,

Because of  fu i i  en: , lo i / ' r 'nen: pcl ic lv in the social lst  economy and

higher employment or job-creat ion demand in t i ' re deveioping
o.\^nnm\r rho- ip industr : ies are necessar i lv  m.ne labn--  inrels ive-ur,  feo oDQI t l -y ) ILJL U IUJV_ _. , . | ,

less capi ta l - intensive.  The technological  gap is also refevant

here.  Hence there are some simi lar i t ies in developmentar prob-

l -ems ,  percept ions ,  and sof ut  ions between socia]  is t  F.umania and

the developing Asian and Lat in American countr ies -  a l though

they vary in degree. LacJr ing stat ist ics on the role and shane

of di f ferent product ion factors in the commodity output cost  of

the developing countr ies under considerat ion,  vre cannot make a

comparat ive analysjs wi th that  of  Rumania.  However,  comparing

Rumaniars data for  195t wi th the corresponding data for ,  1968,

we f ind very l i t t le di f ference -  wi th the except ion of  raw

mater ia l  consumption in product ion,  which increased by 6.4eo ( f rom

62.5eo in 1951 to 68.9eo in 1968),  whi le the contr ibut ion of  wages

and salar ies decreased by '2.)eo ( f rom 15.5eo to 13. le")  in the same
I  q)

per iod. -  - '  For of  ta in- ing opt imal nesul ts f rom the raw mater ja l -s

in Rumania as wel l  as in;he developing countr ies,  more at tent ion

must be paid to rat ional  use of  raw matenials,  minimizat ion of

wastage, and improvement of  product qual i ty.

The classical  theony of  d iv is ion of  labor based on the Ricardian

comparat ive cost  on advantage theory,  the interest-serving theory





advantages and

product ion and

?7

when some were to special ise in the means

the others onlv naw matenials.

of

3.3.  Pol icy pattenn oy model

The basic pnoblems in i t ia l ly  confront ing a developing nat ion are

those of  food, c lothirg,  housirrg,  heal th,  educat ion,  and employ-

ment.  Only when these basic probfems are solved can i t  proceed

towands the cul- tural  upl i f t  of  the people.  Rumania has been able

to solve,  to a greater extent,  the above hasjc problems and

estabLished an adequate genera.L standard of  L iu ing (  in terms of

the above),  neducing many of  the dispar i t -es betvreen the ei j te

and the sreater massFq of  r \^^,  1- l  =r"nn -Jre counl , r ies which arevI l rvyutq

today t iv ing on the margin of  subsistence can - , r .y to ref lect

f  ha maanc :rnl  j  p6- l  . tv R'rmari_a f  : r  creat inp s, : r :h -3 seneral  standard!  v!  u!  !  u L f  115 J 5ur1u

of l iv ing.

Fon a sel f -nel iant  economy of  the Asian and Lat in Americar develop-

i^g countnies,  based on the exper iences with posi t ive and

negat ive nesul- ts of  Rumania,  other social ist  countr ies,  l t - . .  i l  e

third wor l -d:  w€ propose an adaptable pol icy pattern or : : :ef
r^rhinl- '  mr\7 t ra sketched as fo l l -ows (see Table 4).I  r r rq y

RumaniaIs deueLopment measures 193B-196I in i ;he deueLopment
eontert  of  Asian and Lat in Amey, ican LDCs

A ha: l  J-hrz domr)-r : . .12 nno:tog a t feal thr f  SOCial  Ofdef .  fn SUCh a

clerror-r : . . \ / -  T.he norze---rmeni-  r , r - : l  i - . '  ^h- ' : - - : - r 'ar  o ' l : l - r r rn-+j^-  =nr l
,  r : -L vsvurv-uJl t ! r tu 

^uv* 
|  _ E-_ _* -_--L) grquvloLauta,  or lu

i ts  implere:r tat  - :n ra7 -3.<e :L, : :  = rccrCi;rg to people 's wishes.

PcopIe can g, . r ide ard c; ,?ci  i ts  na::ch through such di f f  erent

media as f ree del iberat ions t ; t  r i^e press,  radio,  TV, mass meet ings,

mass and group debates,  studv and analyt ical  c i rc les,  democrat ic

par l iament;  f inal ly they can exp].ess and ef fect  their  opinion in

democnat ic elect ion.

Of cot l r .se -  hrz rrheal  thv democpaeVt '  we r :ndef stand nei then a borrrseoi  Iuvqi  uu, vJ r leqr LrIy vsl l lvur ueJ urruCI D LOIIU l Ig i  L l lur  u vvqr laev4r

democracy in the guise of  social  democracy ted by bourgeois

el  i  tes -  nor nerSOnal diCtat^-ch j  r  nn 
-n, ,gpn 

j  pp,  bv the ' rCUlt t t  inuuvr orr  Lt /  vr  E;vVet



Table i+.

AOfl l  a l t  l  
. l ' l  

lFa

(appl icat ion of  in-
t  ens: ' -ve and ext  en-
sive cul ture )

Introduct ion and
extension of

a4

A model of  sel f - re l iant  eeonomy foy,
Lal ; i t t  Aner ican deueLopzng countnies

l la ' l -  ional  Econom j  c Pol icy
(Agro- industr ia l  in nature)

the Asian and

F.rnnnf

Su 5st i tut  ion
( caoi ta l  inten-

-+i3l/ -t : '7:a '  -  c ' ]^ . i -- . - - - - -^\ :

za:  o l  ard i r i -
) rovenen1, of
technique accor-
dino tn fho
-  * '^b

taste of  market.
c+ -  -^ TT ^. .e l  j  _ULaHY 1r -  qu(

trr .anr ' l  l :hnr.
-J

nnndrrnf i r r iJ . r r

improvement

r
Raw mater ia ls Focdstuf fs

balanced de,. 'e l , :  : - : .e : - : i_

industry ( to reduce
the gap with the
de..zel  oped countr ies)

(stape T - : - - : ' ; ,_
special t :a1,  , , t r  1
stage TT -  srac'J-
af  r , roduc-f  im-
provement )S emi-  Pro-

cessing

Annl i  n:

labor a
int  ens i

(stage T -  ob-
taining sel f -
qrrf f - ' - io-^.r '

stage I I
creat ing sur-
; . r lus for  na-
' f  ionai  stock
and i i  possi-
ble sone export-
able sui : r lus)

I

I

Pro-
n;qqr 'n-

t ion of  both
nd capi ta l -
ve Cevices

Problems of  t ra jn ing
.rrrd pr, :duct  -de s igning
tecirnical  schools or
l rodu,: t ' i  on or facl  ory

the nanre . : f  col lect ive l  eadership on behal f  of
or working class and peasantry al l iance. Some

- le l ,orr  
: r*- i : t -  u_

and or ier :a ' -  io:  -  :J lc.
inst i tutes * ,c : ,a es1_a: i_:

-  
- i  +^^

a1-- | rerr t  ices
sol- ' . ;eC at  the
reC a-L the

cout- i [ r ies vr ] r ic ] r  ] rad ei ther a long tradi t ion of  democracy (  l ike
cl i i l  e,  Peru,  Ecuaclor,  IJruguay in Lat in America )  or  have ref  a-
t  i ' "zely newer democracies (  l ike rraq, Burma, rndonesia,  cambodia,
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phenomenon of  a successful-  * t ' :per:&e:" t  in a highly s in i lar  scun-

try should not pass unnot iced" F.ere we mean the creat ion ' : f

developroent at t i tude or change 1n sogi iaryehav&r,  i "€.  depart ing

from dogmatie t radi t lonal  th lnking a-:rd adopt ing new approaches

adaptable wi th in the soelo-econcm:.c context .

10. F i  n a 1 r  e m a r  k s

We have now shor,rn hof Rumania. satisfies two inportant cri ieria

of  a nodel  country:  the poi i r t  of  departure was roughigr s imi lar

to developing countr ies ioday; :he point  of  amival  so far .

a l though i t  has important shor^;conings, represents a najor improve-

ment over a^r:c above pr ior  coi : .c i ' ; j .cas,  part icurar ly . f lor  the nasses

of the peopie.  fn facto there is 3r;uch cf  a change thai  - t
mi rrhf  hp r .cf  o11sf l  to as a d j -sCr-^,r  t*r .u*t ,v-  in Runa.nian hlstory,  Rct

nn' l  r r  hennr iqc ihefe jS a OiSCCnt: t ' - i ; - ' - ' ;1r  j - t i  the legine. .q.nd. t l  . rS.=

cont inui t ies are of ten,  but ncu aiwa.ys,  caused by cther dlsean-

t inui t ies,  fcr  insrance Vior ld.  i l rar  i : .  lhe war oroughi  a discon-
* inrr i*rr  in +Le seroi- feudal  a: :d incnarchical  exploi tat1on of  Ri imania.uarr4l  uJ r l l  ut l

She gradual ly ef fected a change in the pol i t ical ,  social ,  economical

amd developmental siructure (ihough this strrrcturai charrge tvas

imposed from outsioe f : 'om the Soviet  Union) -  thus pro' ; ing thai

revolut ion and the pr inciples of  social  change ean be €xpr- ; r ied.

But the meri t  of  ihe post-war regime is that  i t  could s; .Jr i .ssfu} ly

ef fect  the social  nobi l lzat ion and, part ic ipat ion i ; 'c ; :  ' i : .e Doi tom

for inplenentat ion of  the top or central ly f ixeC qcais.

The war df i  not  produce any change in the poi- l i icai  s i r ;c;ure of

the Lat ln American countr ies (wi ih the excspt icn of  a ier 'v srsal l

Br l t ish and French crr lonies w:r ich olctarned. pciJ- t i -ca1 i . :d.e1:enclence
in thp nost-wAT Vea. lS )  -  thn.r ; ' "  ,3^. .* . , r : r ' ;  ̂ r l  

-  
- r  thp 'ar ' r '4-1 g CCni ingntl r l  9I lV 

-L/UU 
9-vYqI J VQIU r /  f  v l i l /4 i : , - r  'vvVl l t . / ruavqlLJ V--u t r lav4\

r{as t ransforrseC as in" ic a per l_r  lery rc t ie Ur ' i ted Steres,  ano. in

sone countr i -es social  nc.re: ."en.. :s, . ' 'e :e ccu: i ter-acted. by the ernerg:ng

mil i tary c lctatorship,  l i :s- l  c i  :he aeveloping Asian nat ions got

independel j ,ce i : :  ihe rosr- , . , , '1r  :e: j .oc -  but  were subjecteo to in-

ternal  structural-  . , - io isnce ani  e-xte:naI economic subjugat icn.

Rumaniaf  s post-war per ic.d or ientat ion and implementat ion mod"e1 of

socio-economic d.evelo:rments (excluding the minor negat ive aspects

and accept lng the posi i ive ones) can be tr ied in the developing

countr ies in our stuoyu of  coursen within the l jmi ts c. f  thei i

spesi f lc  h lstor ical ,  social-  and eeoaomic condi t ions whicho w€ hope,

can produce dynanic soeial  cha:rges jn the desired" di : rect ion of

sel f - re l iance, even within a mrreh shorter per iod than Ri; :oania needed
for hersel- f  .
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Bui the big and basic quest ion remains unanswered: the role
of, the ',{or1d l{ar. Ccr"rld. the Rumanian basic social change have

taken place wjthout i t  -  \ ras there sr . t f f ic ient  revolut ionary con-

scj"ousness and mobi l izat io: ' rn could the regime have been toppled

i f  i t  hacl  not  been i l legi t in ized by the war,  and even so could

it have been toppled without the help of the Red Army? The answer

is probably no to al l  these quest ions.  I f  then the other countr j .es

drscussed €rre relat ively s iml lar  to what Rumania was the quest ion

beeomes: can they undergo basic social  change without sone basic

external- / interna, ' .  d iscont inui ty -  and what other discont inui t ies

wi l - l -  future i r ls tory have in storage for us,  short  of  one more

world v"rar' i Mankind wil l not welcome another war beeause its

deva"st ing ef fects not only on the present generat ion but on the

future one too but at  the salre t lme basic social  change is ar l

immedia'be and histor ic necessi ty for  the developing nat ions.

As aJr answer to the above quest ion we may assert  that  social  char: .ge

nay be obtained, under the present eircumstances, through internal

discont inui t ies only -  through internal  revolut ion amd evolut ion.

0r,  a major econornic cr ie is weakening l -oca1 and netropol i tan power

stnicture al ike might be another example;  l ike a wor ld war i t

would.  a lso be accompanieC by the nisery of  the masses out of  whlch

a powerful  not ivat ion to d.o awal/  wi th the o1d system may ar ise.

But some such sl tuat ion is probably needed, judging by the logic

of  the P,umanian case: i t  is  very much to be doubted that suf f ic ient

revolut- ionary momentum existed rn that  society or would.  have been

bui l t  up to eause the changes that undoubtedly took p1ace. The

Chl lean case may actual ly serve as a support ing example here:

somehor, , r  these power structures were d.efrni te ly n, : t  suf f lc i -ent ly

weakenect,  But then the Cuban case cones as a counter-exanple:

Bat ista was weakened, perhaps malnl-y moral iy -  the US was not.

Was she taken by surpr ise? Or did she srmoly fa i i  to understand

what the whole th ing was about? No easy answer exists to such
quest ions.  Hencen the key conelusion wi l l  have to be as fo l - l -ows:

the point  of  depa,r ture was suff lc ient ly s in i lar  to say that
Rumanian strategies may serve as a model- but only provided. a

funct ional  equivalent of  Worid War l io when 1t  cones to breaking

d"own the power strueture upholding ou.r  ceniuryrs version of  the

aneien regime, j  s found ,
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